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Manufactured by LAPU (A) LIMITED

P.o box 150198 Kampala — Uganda
Tel: 0772570081 - 0786099216

Busukuma, Masambya Wakiso District

Email: lapuafrica@gmail.com
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The government has launched a new 210 billion-shilling
financing initiative targeting large-scale farming
activities in the country. The Financing Scheme for
Private Large Scale Commercial Farmers is designed to
overcome challenges encountered by farmers seeking
financial resources. It intends to provide timely,
affordable, and accessible financial resources to farmers
who are at the heart of Uganda’s agricultural economy,
according to Matia Kasaija, Minister for Finance,
Planning and Economic Development.

Large-scale farming in Uganda is still limited by
continuous reliance on traditional methods like
hoeing, relying on weather conditions, and labor
intensity. Difficulties accessing markets are also another
limiting factor. The new scheme establishes a financing
mechanism to support Private Large Scale Commercial
farmers to produce 132,600 metric tons of grain (maize,
beans, soya beans, sorghum) and animal feeds. It is
proposed that this will cover a total acreage of 114,661
around the country.

According to a memorandum signed between the
ministry and implementing financial institutions, the
fund will be shared between the government and the
banks. The government-owned financial institutions -
Pride Microfinance (Pride Bank Uganda), Post Bank
Uganda, and Housing Finance Bank - will provide a
principal (lending) amount of 176 billion Shillings. To
enable the banks to operate profitably while offering
the loans interest-free, the government will meet the 40
billion expected corresponding interest component of
the financing annually.

This scheme, with a flexible loan repayment plan,
will initially run for a period of six years and a review
thereafter will inform its continuity. The scheme targets

wrab
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to benefit companies, cooperatives, and other formal
qualifying entities with available land or which are
engaged in large-scale farming with a minimum of
50 acres of land.Frank Tumwebaze, the Minister for
Agriculture, Animal Industry and Fisheries, stressed
that the money is not for trading but production. On
how the banks will determine the qualifying entities,
Tumwebaze said his ministry would share profiled
large-scale farmers with the Ministry of Finance and
the financial institutions in all districts of Uganda.
Tumwebaze, who says he proposed this initiative at
the beginning of this term of government, said large-
scale commercial farmers had not had a friendly
financing framework that provides “patient” capital to
finance large-scale agriculture production and develop
enterprise value chains. He appealed to the participating
banks to effectively facilitate and be supportive to
the applicant farmers who he said were left out of the
recent initiatives. “While many other wealth creation
programs like PDM (Parish Development Model) have
provided funds, the target has mainly been small-scale
farmers,” he noted. “Today marks a pivotal moment in
the continued efforts to empower farmers, enhance food
and feed security, and drive sustainable agricultural
growth in the country,” said Ramathan Ggoobi, the
finance ministry Permanent Secretary and Secretary to
the Treasury. The PSST said this scheme will support
the government’s Tenfold growth strategy that aims to
grow Uganda’s GDP from about 50 billion dollars in
2022/23 to 500 billion by 2040. Agro-industrialization,
an anchor sector of the strategy, aims to commercialize
and formalize farming leading to a fivefold growth of
agro-industrial exports with an estimated value of 20
billion dollars by then.
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in Uganda’s Agricultural Industry

m By FaridahN Kulumba m

Uganda like many African countries, has been relying
on the agricultural sector for survival and development.
The East African country is blessed with a friendly
environment with low temperatures and fertile soils.
Uganda has two rainy seasons which are attributed to
the country being at the equator.

According to the survey that was conducted by the
Uganda Bureau of Statistics (UBOS) last year, eighty
percent of Uganda’s land is arable but only 35 percent is
being cultivated. In FY 2022/23, agriculture accounted
for about 24 percent of GDP, and percent of export
earnings.

The UBOS estimates that about 70 percent of Uganda’s
working population is employed in agriculture. About
7 million households in Uganda cultivated land or
reared livestock in 2019. Crop production was the most
widespread agricultural activity.

Uganda’s agricultural investment opportunities
Investors consider Uganda’s agro-based industry due
to several reasons. Uganda’s agriculture sector has so
many investment opportunities for anyone who wishes
to invest in it, including in production, input supply,
value-added processing, standards compliance and
export, and post-harvest handling.

In some major cash crops such as the coffee sector,
there is a need to increase production and the amount
in order to meet the demand. Uganda is Africa’s leading
coffee exporter and second-largest producer but sends
just 5.7 percent of its exports to the United States.

The Uganda Coffee Development Authority reported
total exports of 6.75 million, 60-kilo bags valued at USD

719 million in 2021, up from 548 million 60-kilo bags
valued at USD 520 million in 2020. The government
of Uganda is working hard on increasing its current
production of 402,000 tons of coffee to 1.2 million tons
annually by 2025.

The tea sub-sector is also facing some challenges which
the investors should take advantage of. In 2021 the
country produced at least 110,000 tons of tea, At least
5 percent of the total production is consumed in the
domestic market. Most of Uganda’s tea is exported
through the Export Auction System that takes place
in Mombasa, Kenya. The value of tea exports is USD
85 million, mostly semi-processed. Tea farmers and
exporters rarely export directly to the United States
although there is interest in making direct sales.

There is also a need for more industries that can add
value to the already existing products. The president
of Uganda H.E Yoweri Kaguta Museveni has always
advised farmers to prioritize Value addition to make
Ugandan exports more competitive on the international
market, but there is still a challenge of technological
adoption and lack of capital to buy equipment.
Uganda’s cash crops

Uganda’s major cash crops have been coffee, cotton, tea,
cocoa, vanilla, and tobacco, although in the 1980s many
farmers sold food crops to meet short-term expenses.
The East African country produces a wide range of
agricultural products including coffee, tea, sugar,
livestock, fish, edible oils, cotton, tobacco, plantains,
corn, beans, cassava, sweet potatoes, millet, sorghum,
and groundnuts.
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How

To Start A Business From Nothing

By our reports

Starting a business from scratch can be a daunting task, but
with the right mindset, strategy, and resources, it is possible
to succeed. Here are seven tips to help you get started:

1. Develop an entrepreneurial mindset: Having a positive
and resilient mindset is crucial for overcoming the
challenges of starting a business. It’s essential to reframe
negative thoughts and doubts to maintain a growth
mindset.

2. Start with what you have: Begin by identifying your skills,
networks, and resources. You don't need a lot of money
to start a business. Many successful entrepreneurs have
bootstrapped their way to growth, starting with minimal
investment and scaling up as their customer base expands.
3. Choose a profitable niche: Selecting a niche with market
demand is vital for the success of your business. Validate
your offer by ensuring that people are willing to pay for
your product or service. This will help you avoid investing
time and money into a business idea that may not generate
revenue.

4. Create a business plan: A business plan serves as a
roadmap for turning your business idea into a viable
business. It clarifies your vision, identifies your target
audience, and guides you in making strategic decisions.
A business plan is also essential for attracting investors or
securing loans.

5. Build your brand on a budget: Your brand goes beyond
having a logo, website, and brand colors. Its about
building credibility and trust with your target audience.
Leverage social media to get your message out there, and
use consistent messaging and storytelling to build brand
awareness.

6. Learn as you grow: As a business owner, you'll never stop
learning. Stay open to continuous learning and adapting,
and take advantage of free resources such as YouTube
tutorials and networking with like-minded business owners.
7. Scale strategically: Once you've proven your offer and
established a customer base, you can start scaling your
business. Consider reinvesting profits or taking on debt,
but be cautious about the amount of debt you take on and
the equity you give away. Find the right debt instrument
that works best for you and your business.

Remember, starting a business can be scary, but it’s essential
to feel the fear and take action anyway. With a strong
entrepreneurial mindset, a solid strategy, and persistence,
you can achieve success. Take your first step today by
finding a profitable niche and creating a plan.

Note: The opinions expressed in this article are not
intended to replace professional or expert accounting and/

or tax advice.

Starting a business from scratch can be a daunting task, but
with the right mindset, strategy, and resources, it is possible
to succeed. Here are seven tips to help you get started:

1. Develop an entrepreneurial mindset: Having a positive
and resilient mindset is crucial for overcoming the
challenges of starting a business. It’s essential to reframe
negative thoughts and doubts to maintain a growth
mindset.

2. Start with what you have: Begin by identifying your skills,
networks, and resources. You don't need a lot of money
to start a business. Many successful entrepreneurs have
bootstrapped their way to growth, starting with minimal
investment and scaling up as their customer base expands.
3. Choose a profitable niche: Selecting a niche with market
demand is vital for the success of your business. Validate
your offer by ensuring that people are willing to pay for
your product or service. This will help you avoid investing
time and money into a business idea that may not generate
revenue.

4. Create a business plan: A business plan serves as a
roadmap for turning your business idea into a viable
business. It clarifies your vision, identifies your target
audience, and guides you in making strategic decisions.
A business plan is also essential for attracting investors or
securing loans.

5. Build your brand on a budget: Your brand goes beyond
having a logo, website, and brand colors. It's about
building credibility and trust with your target audience.
Leverage social media to get your message out there, and
use consistent messaging and storytelling to build brand
awareness.

6. Learn as you grow: As a business owner, you'll never stop
learning. Stay open to continuous learning and adapting,
and take advantage of free resources such as YouTube
tutorials and networking with like-minded business
owners.

7. Scale strategically: Once you've proven your offer and
established a customer base, you can start scaling your
business. Consider reinvesting profits or taking on debt,
but be cautious about the amount of debt you take on and
the equity you give away. Find the right debt instrument
that works best for you and your business.

Remember, starting a business can be scary, but it’s essential
to feel the fear and take action anyway. With a strong
entrepreneurial mindset, a solid strategy, and persistence,
you can achieve success. Take your first step today by
finding a profitable niche and creating a plan.
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Govt 'launches) inter-est-frend
for commercial farmers

By our reports

The government has launched a new 210 billion-shilling
financing initiative targeting large-scale farming activities
in the country. The Financing Scheme for Private Large
Scale Commercial Farmers is designed to overcome
challenges encountered by farmers seeking financial
resources. It intends to provide timely, affordable, and
accessible financial resources to farmers who are at
the heart of Uganda’s agricultural economy, according
to Matia Kasaija, Minister for Finance, Planning and
Economic Development.

Large-scale farming in Uganda is still limited by
continuous reliance on traditional methods like
hoeing, relying on weather conditions, and labor
intensity. Difficulties accessing markets are also another
limiting factor. The new scheme establishes a financing
mechanism to support Private Large Scale Commercial
farmers to produce 132,600 metric tons of grain (maize,
beans, soya beans, sorghum) and animal feeds. It is
proposed that this will cover a total acreage of 114,661
around the country.

According to a memorandum signed between the
ministry and implementing financial institutions, the
fund will be shared between the government and the
banks. The government-owned financial institutions -
Pride Microfinance (Pride Bank Uganda), Post Bank
Uganda, and Housing Finance Bank - will provide a
principal (lending) amount of 176 billion Shillings. To
enable the banks to operate profitably while offering
the loans interest-free, the government will meet the 40
billion expected corresponding interest component of
the financing annually.

This scheme, with a flexible loan repayment plan, will
initially run for a period of six years and a review thereafter
will inform its continuity. The scheme targets to benefit
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companies, cooperatives, and other formal qualifying
entities with available land or which are engaged in large-
scale farming with a minimum of 50 acres of land.

Frank Tumwebaze, the Minister for Agriculture, Animal
Industry and Fisheries, stressed that the money is not
for trading but production. On how the banks will
determine the qualifying entities, Tumwebaze said his
ministry would share profiled large-scale farmers with
the Ministry of Finance and the financial institutions in
all districts of Uganda.

Tumwebaze, who says he proposed this initiative at the
beginning of this term of government, said large-scale
commercial farmers had not had a friendly financing
framework that provides “patient” capital to finance
large-scale agriculture production and develop enterprise
value chains. He appealed to the participating banks to
effectively facilitate and be supportive to the applicant
farmers who he said were left out of the recent initiatives.
“While many other wealth creation programs like PDM
(Parish Development Model) have provided funds, the
target has mainly been small-scale farmers,” he noted.
“Today marks a pivotal moment in the continued efforts
to empower farmers, enhance food and feed security,
and drive sustainable agricultural growth in the country;,”
said Ramathan Ggoobi, the finance ministry Permanent
Secretary and Secretary to the Treasury.

The PSST said this scheme will support the
government’s Tenfold growth strategy that aims to
grow Uganda’s GDP from about 50 billion dollars in
2022/23 to 500 billion by 2040. Agro-industrialization,
an anchor sector of the strategy, aims to commercialize
and formalize farming leading to a fivefold growth of
agro-industrial exports with an estimated value of 20
billion dollars by then.
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Project in Kitgum

The Uganda Climate Smart Agricultural Transformation
Project (UCSATP) has been rolled out in Kitgum
district by the Ministry of Agriculture, Animal
Industry, and Fisheries. The project aims to increase
productivity, market access, and resilience for selected
value chains, focusing on livestock, fisheries, crops, and
aquaculture. In the Acholi sub-region, the project will
be implemented in six districts: Kitgum, Lamwo, Pader,
Omoro, Nwoya, and Agago.

In Kitgum district, the project will target beef and
dairy farmers under livestock, while under crop
production, it will focus on soybeans and beans, with
fisheries as a flagship for the project. The project will
support the government in identifying, developing, and
incentivizing the adoption of climate-smart agriculture
technologies and management practices.

These practices will contribute to climate adaptation
of agricultural value chains, sustainably increasing
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productivity and household incomes while enhancing
resilience to climatic shocks. The project will be
implemented in 69 districts across 13 sub-regions in
Uganda, with a focus on climate-resilient agriculture.
The project’s overall objective is to increase productivity,
market access, and resilience for the selected value
chains, which will be achieved through matching grant
arrangements where farmers will contribute 20% while
the government will contribute 80%. The sub-counties
will be selected based on what they produce best, and
sensitization will be done before the project is fully
rolled out.

The Uganda Climate Smart Agricultural Transformation
Project is expected to have a significant impact on
the agricultural sector in Uganda, improving the
livelihoods of thousands of farmers and their families,
and contributing to the country’s efforts to mitigate the
effects of climate change .
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AfricaFree Trade

Uganda Exports Dairy, Coffee and Pharmaceuticals to Nigeria

President Museveni has commissioned the Free Zones
Export Facility at Entebbe International Airport and
launched the African Continental Free Trade Area
(AfCFTA) Implementation strategy for Uganda.
The strategy aims to promote trade within African
countries and internationally.

The President expressed concern about delays in
implementing these programs, which are critical for
economic growth. He noted that it shouldn’t have taken
seven years to activate the AfCFTA, which Uganda
and 44 other countries signed in 2018. Museveni
emphasized the importance of urgency and swift action
in implementing these programs to drive economic
growth.He also lauded his Nigerian counterpart, Bola
Ahmed Tinubu, for allowing Uganda to work with the
Nigerian government on opening Nigerian air space
for flights and making room for Ugandan products
under AfCFTA. The President announced plans to
open similar facilities in other parts of the country to

make it easier for exporters to aggregate, process, and
get to the market.

Museveni tasked investors to ensure the centre is a
place of exemplary performance and certification
assembly roasting, serving both the AfCFTA market
and the Balkans region. He also encouraged investors
to take interest in locations with irrigation projects,
such as Doho in Butaleja and Mobuku in Kasese,
which can produce high-value crops like chili peppers
and eggplants. The Minister of Trade, Industry and
Cooperatives, Hon. Francis Mwebesa, shared the
history of free zones, highlighting their potential
for Uganda. He explained that free zones can attract
foreign investment, generate employment, and
provide opportunities for the growing workforce. The
Permanent Secretary, Ms. Lynette Bagonza, urged
stakeholders to shift their focus to maximizing the
opportunities presented by AfCFTA and address any
outstanding formalities.

Police clears 2900 venues for new year

fireworks display

The Inspector General of Police
has cleared 2,900 venues to display
fireworks as Ugandans usher in
the New Year, but these venues are
warned against displaying fireworks
not distributed by the eight licensed
blasters, ~which include  Tomil
Fireworks Ltd, Quality Lighting (U)
Ltd, Fireworks 7000 Ltd, Light Africa
Ltd, Goshen Africa Ltd, Extremes
Events Services Ltd, Sky Flames Uganda
Services Ltd, and Fesco Ltd . The IGP’s
office received numerous requests for
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permission to blast fireworks from
hotels, entertainment centers, and
areas of worship, but only approved
2,900  applications  countrywide.
Cleared venues must advertise the
fireworks display in both electronic
and print media, especially local FM
radio stations and newspapers, before
the display. According to Kituuma
Rusoke, the Police Spokesperson,
advertisements in newspapers must

be on pages 1, 2, 3, or 4 only and must
be conspicuous and large enough.
Fireworks materials to be displayed
must not exceed 1.5mm Caliber, and
the display shall last only five minutes
from the time of the first blast.

Counter Terrorism police personnel
will escort the fireworks materials and
supervise the display, along with area
District Police Commanders, to ensure
security and protect the public from
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potential dangers. To avoid a repeat
of the 2022 incident at Freedom City,
which caused a stampede that left 11
people dead, officials from Counter
Terrorism Police and area DPCs must
inspect the venue before the display.
Some cleared venues include Nkuuka
at Lubiri, Sheraton, Serena, bars,
worship places, and homes. The public
is advised to refrain from burning tires
as they welcome the New Year.



with a production of 200 metric tons. The country has about
ten provinces and territories where mining takes place,
with the “Canadian Shield” being home to most of the gold
reserves.

5. United States: The United States has numerous active gold
mines, including the Victor Gold Mine in Colorado, Fort
Knox Gold Mine in Alaska, Cripple Creek, and the Carlin-
Unlin Trend mines in Nevada. The country produces about
170 metric tons of gold, supporting the economy.

6. Kazakhstan: The gold mining industry in Kazakhstan
has been expanding, with the country currently extracting
130 tons of gold. Notable regions where mining is abundant
include Karaganda, East Kazakhstan, and Akmola.

7. Mexico: Mexico has a long mining tradition and has
created a favorable environment for the industry. The
country produces 120 metric tons of gold, with many private

companies operating in the country.

8. Indonesia: The mining industry is one of Indonesia’s
important sectors, with the country producing 110 metric
tons of gold. Both artisanal and small-scale gold mining are
practiced in the country.

9. South Africa: South Africa has been one of the world’s top
gold producers for decades, with the Witwatersrand Basin
being one of the largest gold resources in the world. The
country produces about 100 metric tons of gold.

10. Uzbekistan: Uzbekistan ranks as the tenth-largest gold
producer in the world, with a production of 100 metric tons.
The country is a major key player in the global market, with
consistency being the hallmark of its gold industry.

These countries have been enriched by gold, with the
precious metal increasing government revenue, stabilizing
the economy, and contributing to national development.
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:The Story of Gold

Top 10 Largest Producers in the World

The story of gold began over 6,000 years ago in Eastern
Europe, where it was fashioned into decorations and
jewelry. Later, it was used as currency, with coins made of
two parts: silver on one side and gold on the other. Gold
mining, including selling and use, has been happening for
thousands of years, making it one of the oldest industries
in the world. Gold remains highly valuable today due to its
unique properties, which are utilized across various sectors
of human life. One such property is its ability to prevent
economic downturns. In this article, we will share the
countries that are the largest producers of gold in the world
and have been enriched by it. Gold increases government
revenue, stabilizes the economy, and contributes to the
development of these nations.

According to investigatingnewsnetwork, the following are
the top 10 largest gold-producing countries in the world:

1. China: China is currently the largest gold-producing
country in the world, with a production of 370 metric tons.
The gold mining industry is dominated by state-owned
operators such as Shandong Gold, Zijin Mining Group, and
China Gold International Resources.

2. Australia: Australia is the second-largest gold producer
in the world, with a production of 310 metric tons. The
country exports its gold to over 50 countries, and the gold
industry is a significant contributor to government revenues,
supporting infrastructural and community developments.
3. Russia: Russia is the third-largest gold producer in the
world, with a production of 310 metric tons. The country
has significant control over assets in Africa and Central Asia,
and gold has been used to support the economy, reducing
dependence on oil and gas revenues.

4. Canada: Canada is a major producer and exporter of gold,
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2024 ECONOMICAL HIGHLIGHTS

President Held Meeting with Algerian Minister to Strengthen Bilateral Trade

By Our Reporter

The president of the Republic of Uganda H.E. Yoweri Kaguta
Museveni hosted Ahmed Attaf, Algeria’s Minister of Foreign
Affairs and a special envoy of Algerian President.

During the high-profile meeting that took place in December
at State House in Entebbe, President Museveni commended the
growing cooperation between Uganda and Algeria, expressing
his gratitude to Algerian President Abdelmadjid Tebboune for
the tangible progress made in implementing bilateral agreements.
The meeting underscores the deepening ties between Uganda
and Algeria, with mutual efforts to promote trade, education, and
solidarity on the continental stage.

What was in the meeting

The meeting between the two leaders focused on evaluating the
outcomes of agreements reached during President Museveni’s
state visit to Algeria in March 2023.

President Museveni with his Algerian counterpart, Tebboune,
issued a directive that a Delegation of Algerian Businesspersons
come to Uganda for a mission to explore business and investment
opportunities.

At least 150 Algerian representatives of private and public
organizations were to visit Uganda to explore business
opportunities.

The agreements, covering energy, tourism, agriculture, animal
health, education, and scientific research, have yielded notable
results.

President Museveni received a request from Minister Attaf
for Ugandas backing of Algerias candidate, Ambassador
Selma Malika Haddadi, in her bid for the Vice Chairperson
position of the African Union (AU) Commission. In response,
Museveni reiterated Uganda’s support for Kenya’s Raila Odinga
as Chairperson of the AU Commission, citing regional solidarity
and Odinga’s Pan-Africanist credentials.

Beyond bilateral ties, the leaders discussed pressing African and
global issues, including the situation in Palestine, decolonization
efforts in Western Sahara, and the broader AU agenda. Minister
Attaf also delivered a personal message from President Tebboune,
emphasizing Algeria’s commitment to deepening relations with
Uganda and fostering greater collaboration.

On the 27th of August 2024, President Museveni joined other
East African leaders to endorse Kenyan opposition leader Raila
Odinga for chairperson of the African Union Commission
(AUC).

The Kenyan former Prime Minister also Orange Democratic
Movement (ODM) leader Raila’s candidature was unveiled by his
rival President William Ruto at a ceremony that was graced by
several East African Community (EAC) heads of State

Benefits of Uganda and Algeria trade ties

Minister Attaf highlighted the Algerian President’s commitment
to ensuring the successful implementation of the accords,
revealing that bilateral trade has significantly increased.

The recent meeting between the government of Ugandda and
Algeria mainly focused on expedited milk exports.

Algeria’s minister explained that his country’s milk imports
had also risen from USD 800 million to USD 1 billion, and
more Ugandan companies were shortlisted to start exporting to
Algeria. Algeria’s goal is to redirect its annual USD 700 million
milk import budget toward Uganda due to its high-quality fresh
milk.

Uganda’s Ministry of Trade, Industry, and Cooperatives
highlighted that some companies in Uganda such as Brookside,
Amos Dairies, and Pearl Dairies are already positioned to export
to Algeria. To fulfill Algeria’s market needs, additional companies,
including Milkman, Jesa, Rainbow, GBK, and Lakeside, are
preparing to enter the export market.

Beyond milk, Algeria has opened its market to Ugandan
beef, prompting the Ministry of Agriculture to scale up meat

production to meet the growing demand.

Education cooperation

President Museveni expressed satisfaction with ~Algeria’s
expanded support, which now offers 217 scholarships to Ugandan
students in science-based fields, up from 100 previously.

The increased opportunities are fully utilized, fostering stronger
academic collaboration between the two nations.

Signed MoUs between the two countries

In 2023, Uganda and Algeria signed two cooperation agreements
and five Memoranda of Understanding in different areas.
They include an agreement between Sonatrach, the national
oil company of Algeria, and the Uganda Oil Refinery Holding
Company Ltd to participate in the development of Uganda’s
refiner

Among the areas to be agreed on is for the Algerian parastatal to
acquire a stake in the Ugandan company, which is yet to receive
financing to commence construction. “We are looking at Algeria
investing in our refinery. We want to build an inland refinery. It
is absolutely necessary because it will cut transport costs seeing
that we are far away from the coast,” said Museveni after the
meeting with his host.

Other MoUs signed are for cooperation in the field of trade,
higher education, and scientific research. Other agreements were
in the areas of energy, agriculture, and animal health.

The two nations also discussed issues on growing the prosperity
of Africa. They agreed to work together in the areas of trade,
energy, education, agriculture, and counter-terrorism where they
have experience.

In October 2024, President Museveni implored investors to take
advantage of Uganda’s economic potential and boost its export.
He was meeting a group of investors, including delegates from
the American diaspora and others. Were participating in the
Pan-African Congress Business Forum, which took place in
Uganda.

any to Revamp Uganda Telecom

as one of the largest suppliers of goods and services to Uganda.
The relationship between Uganda and the United Arab Emirates is
strong, strategically invaluable, and is developing further. Uganda
has signed several agreements with the UAE and others are being
negotiated. The UAE is the most important crossroad country in
the Middle East, linking Uganda with the Middle East and the
most important hub for transiting to America and Europe, to the
West Asia-China, and Japan to the East. The UAE’s foreign direct
investment in Uganda is at 400 million dollars and on an upward
trajectory. In 2019 Uganda enjoyed a positive trade balance with
exports to the UAE at 1.2 billion dollars against 563 million dollars
in imports, which shows that the trade relations between the two
nations are growing so fast. In 2020, the Middle East’s total imports
were valued at USD 819 billion. Uganda contributed exports valued
at USD1.9 billion, a 0.23 percent market share.

In 2023, Uganda and the UAE signed two Memorandum of
Understanding (MoUs) to boost the tea and coffee sectors.

Last year in January Uganda’s government picked UAE’s Al
Maktoum Company to develop Uganda’s USD 4bn oil refinery. The
two partners in the project will be the private investor who will hold
60 percent shareholding and the Uganda National Oil Company
with 40 percent shareholding.

The same year, Ugandan contracted UAE to construct Kidepo
International Airport, which will be Ugandas second biggest
airport after Entebbe. Recently, the United Arab Emirates has been
a favored trade partner for Uganda. Besides being a major source

of oil, the United Arab Emirates has emerged as one of the largest
suppliers of goods and services to Uganda.

The relationship between Uganda and the UAE is strong and
growing stronger, it is characterized by mutual respect, cooperation,
and shared interests. The UAE is a major trading partner for
Uganda, with investments in tourism, real estate, renewable energy,
finance and telecommunications. Frequent high-level visits and
engagements reflect the commitment to deepening these ties. The
partnership spans economic development, security, tourism, and
education, enhancing regional stability and prosperity.

Investment influence

UAE investment in Uganda has enhanced the country’s influence on
Uganda postively. For example the established and donated Busoga
International Polytechnic College, the most modern of its kind
in East Africa, in September 2021 in Jinja eastern Uganda within
the framework of enhancing economic and cultural cooperation
between the two countries, through training young minds (males
and females) and qualifying them professionally to enable them
to contribute positively to the national economy after graduation.
The UAE Investments in Uganda as described above: The Kidepo
International Airport Project, The Masdar Renewable Energy
Power Development Project, and other projects in education,
tourism, finance, and telecommunication sectors in addition to
those of H.H Sheikh Mohammed bin Maktoum Bin Juma Al
Maktoum will significantly impact on other key development
sectors in the country.
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For example, the Aviation Industry will enhance Air Cargo Capacity
and Connectivity. The Energy Sector will accelerate advanced
technology, capital development and job creation. The Agricultural
Sector will experience development in modern techniques and
improve logistics to boost productivity and food security. In
logistics, streamlined supply chains will reduce costs and improve
efficiency. These investments will spur economic growth, improve
living standards, and strengthen Uganda-UAE ties.

The governments of Uganda and UAE have signed an MoU through
the Ministry of Works and Transport and Civil Aviation Authority,
Ministry of Tourism, Wildlife and Antiquities and Uganda Wildlife
Authority, and Sharjah Chamber of Commerce and Industry, to
construct Kidepo International Airport near Kidepo National Park
and Construct Tourist Hotels within Kidepo National Park to boost
the tourism sector and the economy of Uganda. H.E Abdallah
Sultan Al Owais, the Chairman of the Chamber told the President
that the construction of the Airport is set to start in August 2024,
and he promised to deliver good work on time.

The number of flights between the two countries also has increased
to more than 23 weekly flights through Emirates Airlines, Fly Dubai,
Air Arabia and Uganda Airlines, which has led to a significant
increase in international travelers between the two countries. In
addition to that, the volume of trade exchange between the two
countries increased from 1.4 billion US dollars in 2019 to more
than 3.8 billion US dollars in 2023, and we look forward to an
addition of more than doubling it in the coming years.



UGANDA" S ECONOMY SEES SIGNIFICANT

GROWTH, BUT CHALLENGES REMAIN

Kampala, Uganda - The Ugandan economy has experienced
a notable increase in size, reaching Shs205 trillion ($55b) in
nominal terms, up from Shs184.3 trillion ($49.4b) previously.
This growth is attributed to various factors, including higher
external demand for Ugandan products, low inflation, and stable
exchange rates.

According to the Finance Ministry, the improved performance of
the economy is due to higher growth in all sectors, with services,
agriculture, and industry estimated at 6.4 percent, 4.7 percent,
and 6.0 percent, respectively. However, experts emphasize the
need for more context and data to support these estimates.
Uganda’s economy is largely driven by its informal sector, which

creates most of the jobs. The government has launched initiatives
such as the Presidential Initiative on Jobs and Wealth Creation
(Emyooga) to address this challenge. While the impact of these
initiatives is still being assessed, they are expected to contribute to
the country’s economic growth.

A report by the African Development Bank (AfDB) on the
macroeconomic outlook of Uganda predicts economic growth
of six percent in 2024 and seven percent in 2025. The report
attributes this growth to robust household consumption and
large capital investments in the oil sector. However, the article
notes that the assumptions used to make these projections are not
clearly stated.

The discovery of oil in Uganda is expected to have a significant
impact on the country’s economy. Ugandan oil is expected to
flow to global markets from 2026, boosting growth during peak
production. However, more details on the expected impact of oil
production on Uganda’s economy are needed to understand the
country’s future economic prospects.

In conclusion, while Ugandas economy has experienced
significant growth, challenges remain. The government must
continue to address the informal sector and provide more context
and data to support economic estimates. Additionally, the impact
of oil production on the economy must be carefully assessed to
ensure sustainable growth.

2024 BCONOMIC RIGIHILIGIEITS
Uganda Signed Deal with UAE Comg

By Our Reporter

The Government of Uganda and a United Arab Emirates
(UAE) company Rowad Capital Commercial (RCC), which
is based in Dubai, signed an agreement to revamp Uganda
Telecommunications Corporation Limited (UTCL).

The event took place on the 25th of October, and it was witnessed
by Uganda’s President Yoweri Kaguta Museveni at State House,
Entebbe. The agreement was signed on behalf of the government
of Uganda by the Minister of Information and Communications
Technology (ICT) and National Guidance, Dr. Chris Baryomunsi.
The intent

The State House, issued a statement saying that the government
will partner with RCC to revamp and rejuvenate UTCL to make
it vibrant, and capable of offering quality services to the people of
Uganda and beyond.

“Our main interest is to get investors to create wealth and jobs,”
he said. On his part, Baryomunsi lauded Museveni for supporting
the revival of UTCL. I would like to express my appreciation to
our President who has worked hard to see that we bring new life
to UTCL because he has a passion for the telecommunication
sector like many other sectors and has been personally involved in
ensuring that this partnership matures to reality,” said Baryomunsi.
Uganda pledged to accord RCC the necessary support as a reliable
partner to ensure that UTCL grows into a strong and viable
telecommunication entity.

Investment directive

On 22, December 2023, President Museveni wrote to minister of
ICT informing him that he had received “a letter from the UAE that
wanted to invest USD 250 million in UTL.

Museveni added: “You should accept that Rowad Capital acquires
60 percent shares straight away. The details of who put in more
money can be settled along the way. They should have a majority
on the board”

Upon signing of the agreement, Uganda’s Ministry of ICT pledged
to accord RCC the necessary support as a reliable partner to ensure
that UTCL grows into a strong and viable telecommunication
entity.

UTCL company

UTCL is Uganda’s National Telecommunication operator, birthed
from the former Uganda Telecom Limited (UTL).

UTL, which was partly owned by the Libyans, could not raise the
much-needed capital to maintain its operations and upgrade its
network, following the ousting of Libyan leader Muammar Gaddafi
in 2011.

On Nov.18, Uganda Telecom Limited ceased to exist officially as
the old administration handed over the assets and businesses to the
newly formed Uganda Telecommunications Corporation Limited
(UTCL) in the presence of Evelyn Anite, the state minister of
finance for investment and privatization.

As of Nov.18, the company (UTL) had Ushsltn as debt and
Shs250bn as assets. It was recording Shs3bn as average gross
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revenue monthly against Shs4.5bn in operating costs — monthly. It
had 317 sites/masts countrywide out of 472 being non-profitable,
and of course a total of 230 employees.

UAE’ contribution to Uganda economy

Uganda and the United Arab Emirates (UAE) relations are strong,
strategically invaluable, and are developing further. Uganda has
signed several agreements with the UAE and others are being
negotiated.

The UAE is the most important crossroad country in the Middle
East, linking Uganda with the Middle East and the most important
hub for transiting to the Americas and Europe, to West China, and
Japan to the East.

The UAE’s foreign direct investment in Uganda is at 400 million
dollars and on an upward trajectory. In 2019 Uganda enjoyed a
positive trade balance with exports to the UAE at 1.2 billion dollars
against 563 million dollars imports, which shows that the trade
relations between the two nations are growing so fast.

The Gulf region now takes about 15 percent of Uganda’s exports,
of which over 90 percent goes to the two major players: the United
Arab Emirates and Saudi Arabia. Figure 4 illustrates the rising level
of the two-way flow of bilateral trade between Uganda and the
United Arab Emirates over the last two and half decades.

The Middle East in general and the United Arab Emirates, in
particular, has been a favored trade partner for Uganda. Besides
being a major source of oil, the United Arab Emirates has emerged
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